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Redistribution of the National Income in
Favor of Big Capital

The Campaign for Economic
Rights says that it is very easy to
balance the budget, lower taxes on
workers and make all investments
needed to guarantee economic rights
ofthe people. Simply by putting an
end to the militarization of the
economy and declaring a morato-
rium on the debt we could immedi-
ately free up hundreds of billions of
dollars to invest in needed public
services.

This alone makes it easy to see
that solving our country's grave eco-
nomic problems is not a question of
money but a question of who has the
power to set the priorities for the
budget.

This is the issue which has to
be addressed. Just as in the feudal
period, when the armies of the King
bled taxes out of the working
people, so today, the new Lords of
Finance Capital simply rob the pub-
lic treasury. The issue is whether the
money taken from workers pay-
checks should continue to be turned
into tribute paid to the big capitalists
or whether the government must use
the public funds to make the social
investments needed to guarantee the
rights of the people — to provide
comprehensive health care, to main-
tain income security in retirement,
and so forth. And what is true in the
case of the budget is true of the
economy and society as a whole: is
society to be an arena through which
the rich and powerful prey on the
masses of people or does society
belong to all the humans who make
itup and create its wealth?

We say, let us insist that we
must have discussion on these issues.
Let us organize a nation-wide cam-
paign so that people are able to de-
termine the budget priorities and the
direction of the economy.

To be sure, the government
and political parties of the rich
are not going to organize such a
discussion, much less let the

people decide these questions.
They are not going to organize such
a thing because they know what the
result will be.

The general conclusion is that the
Party and the working class must si-
multaneously wage a struggle on two
fronts. We must oppose the anti-so-
cial offensive of the capitalist class as
well as the ideology and politics of lib-
eralism, which tries to cover over the
reactionary essence of this agenda and
disorganize the popular opposition. The
struggle against those forces creating
illusions in the capitalist system is an
inseparable part of the struggle against
the reactionary, anti-social offensive of
monopoly capital.

As the class polarization intensi-
fies, more and more workers are turn-
ing to active struggle against the reac-
tionary, anti-social offensive of mo-
nopoly capital. In this situation, the
bourgeoisie desperately want to pre-
vent the rise of the independent work-
ing class movement by creating illusions
that capitalism can somehow over-
come its profound crisis.

Of course, the most concentrated
political expression of these illusions is
the view that the Democratic Party rep-
resents an alternative to the "ultra-right-
wing" program of the Republican Party.

It is easy enough to remind
people of the deeds of the Democrats
in order to show how they are, side-
by-side with the Republicans, imple-
menting the entire reactionary agenda
of monopoly capital — the agenda of
stripping away investments in social
programs, the agenda of increasing the
international competitiveness of U.S.
capital by increasing the exploitation
ofthe workers, the agenda of inciting
racism, the agenda of the continued
militarization of the economy and
preparations for new imperialist wars,
etc.

Thus, while those who are creat-
ing illusions in the Democratic Party
keep harping on the "need to defeat
the ultra-right," they are actually facili-

tating the victory of the ultra-right.
They are covering over the source
of the anti-social offensive in the pro-
found, all-sided crisis of capitalism.
By creating hysteria over the Repub-
licans and endlessly repeating the
dogma that the "Democrats are pro-
worker," the attempt is made to pre-
vent the workers from thinking, dis-
cussing and acting in their own class
interests.

The struggle which our Party
wages against the Democratic Party
is anecessary and decisive compo-
nent of the struggle against the reac-
tionary capitalist offensive. The aim
of this struggle is to defeat the influ-
ence of bourgeois politics in the
workers movement and accelerate
the development of the independent
political movement of the workers.
Only the conscious and organized
movement of the workers themselves
can turn things around and open the
way for the progress of our country.

It is not a foregone conclusion
that sections of the working class and
broad masses of the people have il-
lusions in the Democratic Party and
a future of endless exploitation. The
capitalist class can only promote this
situation by spending huge sums to
give life to and fostered a privileged
stratum — a labor aristocracy — within
the working class movement and
used this stratum as its principal so-
cial prop.

The fact is that capitalism is
based on the exploitation of the
workers just as present-day capital-
ist-imperialist is based on the subju-
gation and super-exploitation of the
oppressed and dependent countries.
When the labor aristocratic social
prop issues its calls for "globalization
with a human face" and repeats the
demands of the capitalists themselves
for "guarantees that Government
does everything possible to promote
America's ability to compete," it
seeks to achieve two things. In the
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first place it seeks to narrow and
water down the demands of the
people. In the second place, it seeks
to disarm people by covering over
the source of the poverty and exploi-
tation of the people instead of pre-
paring people for the tenacious, ir-
reconcilable struggles which must be
waged.

This social prop, along with all
the forces of the status quo are try-
ing to hide the reality of what the capi-
talists have in mind for the economy
and to de-politicize the people. Ev-
ery day you can hear the politicians
screaming about the deficit and us-
ing COVID-19 as a pretext for ram-
ming through a budget, at acceler-
ated speed, based on the general
capitalist consensus in regard to
spending and taxation, in regard to
the “re-organization of the work-
place,” in regard to international
trade and the export of capital, in
regard to undermining the entitlement
status of Medicare, Medicaid, edu-
cation, social security, etc. On the
other hand, you will never hear them
providing even simple information
about the role of the military budget
and interest payments as the princi-
pal causes of the deficit.

In order to help provide con-
sciousness and organization to the
movement against the capitalist pro-
gram and illuminate the way forward
for the working class, The Worker
will begin with this edition to print a
number of reference articles address-
ing various aspects of the economic
crisis and the program of the capital-
ists and government for shifting the
burden onto the backs of the people.

“Investment-led Growth”

In general, the capitalists agree
that the “long-term, structural prob-
lems” of the U.S. economy involve
“low productivity” and “declining in-
ternational competitiveness.” Their
consensus for addressing these prob-
lems calls for a program of “invest-
ment-led growth.” The capitalists
claim that the way to revive the
economy and stimulate growth is for
everyone to help the capitalists ac-
cumulate more capital, which in turn
can be used for investment purposes
— for new plants and equipment,
more advanced technology, im-
proved infrastructure, etc. Accord-

ing to this plan, the government should
play a bigger role in assisting the ac-
cumulation of capital and encourag-
ing investment not only by providing
more tax write-offs and rebates for
the capitalists, but also by building the
infrastructure needed by the capital-
ists and by directly advancing huge
sums to the corporations.

The problems of “low produc-
tivity”” and “‘competitiveness’ as well
as the program of “investment-led
growth” are the major themes in the
Congressional debates going on over
the economy at this time.

To be clear, these discussions
about "investment-led growth" are not
about setting aside a portion of our
economy's annual output in a social
fund to guarantee the economic rights
of the workers such as the right to
income security in retirement or the
right to free comprehensive health
care.

No, in Congress "investment-
led growth" refers to taking public
monies and turning them over to the
private sector for retraining of work-
ers, investment in modern industrial
equipment, and research for military
and commercial development.

Of course, these slogans for
“reindustrialization of America” and
defeating the “tidal wave of imports"
are precisely the slogans which the
capitalists have been using for years
to justify their savage wage-cutting
and speedup, their closing down of
factories and permanent displacement
of millions of workers.

All of'this is done with the aim
and interest of creating the best con-
ditions of the big bourgeoisie and the
financial oligarchy, for organizing joint
attacks on the working class and na-
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tional liberation movements, and for
preparing and conducting aggressive
wars.

"Investment led growth" is di-
rectly connected with the sharpening
of'the contradictions of capitalist pro-
duction and the triggering of eco-
nomic crises. The mechanisms of
competition and the exchange of
products of labor meant for sale
rather than personal consumption are
constantly undermined by the mo-
nopolies and therefore these mecha-
nisms are no longer able to cope with
their usual duties - the duties of
satsifying the requirements of social
development, the duties of ensuring
the rapid transfer of capital from one
industry into others according to the
requirements of scientific and tech-
nical development.

The bourgeois government "vol-
untarily" assumes the functions of
stimulating structural shifts in the
economy, proving the funds for a
wide range of scientific projects, con-
ducting anti-crisis regulation, assum-
ing control over the economic mecha-
nism. It uses the most diverse forms
for stimulating the development of the
capitalist economy through a wide
range of fiscal, monetary and credit
policies, and puts in an appearance
in the marketplace as seller and cus-
tomer.

"Investment led growth" creates
conditions for the enrichment mainly
of'the biggest corporations and helps
to consolidate their position on the
national and international levels.

This same diagnosis and pre-
scription is advocated not just at the
federal level by leading capitalists and
politicians, but throughout the coun-

try.
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